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Solution for land problem found 

Prague March 7, 2003 – The Czech Ministry of Transport negotiating team achieved a significant breakthrough in the re-negotiation process of the D47 Implementation Agreement. In order to facilitate a speedy commencement of construction works both parties succeeded in finding a solution regarding land acquisition. The H&C (CZ) consortium is ready to flexibly adjust its construction activities around the land acquisition process managed by the Czech State. In case of complications the risk taken by the state will be reduced and significant sums of the state funds will be saved. 

The Czech Directorate of Roads and Motorways (DRM) confirmed that building permits for the practically entire 7.0 km stretch (excluding a 5-meter-long section) of the section # 4708 (bypass of Ostrava) of the D47 highway are being issued. The missing five meters section should be built on a plot of land owned by a bankrupt company. Representatives of the DRM and lawyers found a creative solution, which allows for issuing necessary building permits on time in order to the construction commencement is not delayed. Both parties agreed to the solution, because late delivery of the plot in question will have no material effect on either the construction cost or construction period. All the necessary building permits will become available in May 2003, and H&C is capable of commencing construction of the D47 highway immediately after the Czech government approves the transaction.

“Land acquisition has to be performed by the state regardless of the investor being a private or a state entity,” explained Amir Ronen, the D47 Project Director. “In line with the terms of the revised construction timetable of the Implementation Agreement we should commence the construction works in summer. If modifying construction timetable enables a speedy commencement of construction works, which is the ultimate goal of all concerned parties, we are happy to do it,” concluded Mr. Ronen.
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