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H&C disappointed by the decision of Czech government

Prague March 31, 2003 – Housing & Construction (CZ) expressed its deep disappointment with the decision of the Czech government concerning the cancellation of the D47 Implementation Agreement. H&C will now consider all legal options to recover all costs and damages, including investigating protections under relevant bilateral investment treaties.

“Retracting on a signed agreement is something a serious partner should not do, said Amir Ronen the D47 Project Director. What message is the Government sending to foreign investors in the Czech Republic and the people of Moravia with this decision? I would never believe that the cabinet would go as far as claiming that H&C was not a good enough guarantee for completing the project," stated Mr. Ronen

According to the Chairman of the Supervisory Board Jiri Sedivy H&C confirmed multiple times that the company was committed to building the whole project in five years provided the Ministry of Transport would provide the land. How come the government can now guarantee the people of North Moravia that it is capable of raising the money and completing the highway by the end of 2008?” Mr. Sedivy asked.

Mr. Ronen explained that the price offered for the construction, financing and operation of the D47 was fair by any international and also Czech standards.  Mr. Ronen considers it unfortunate that the Czech government sent a bad signal to the world of foreign investors again. “The decision of today will not bring the expected dividends. Not now, and not in the long run,” Mr. Ronen informed. Instead of proving its know-how to Czech people, Housing & Construction will now have to recover the damages it suffered from the negative and unfair decision of the Czech government. 

H&C developed a project which was ready for immediate implementation, it was affordable and competitive. “I do hope the alternative offered meets the same criteria,” concluded Mr. Ronen.
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